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A.   INDUSTRY PRIOR TO THE INDUSTRIAL
REVOLUTION

THE STAGES OF INDUSTRIAL EVOLUTION

TNDUSTRY or manufacture is that branch of economic activity
JL which adapts raw materials to the use of man. The trans-
formation of wheat into bread, of wool into cloth, and of iron
into machines are typical industrial operations. But by conven-
tion the term is also applied to the extraction of certain
important raw materials such as coal and iron.

Viewed in its whole extent the history of industry falls
conveniently into four broad stages, in each of which a par-
ticular form of industrial organization prevailed. The tradi-
tional names for these industrial forms are:

(a)  The family system.

(b)  The handicraft system.

(c)   The domestic system.

(d)  The factory system.1

Though the character of each stage is determined by the
industrial system which predominates at that stage, this leading
system, it is important to remember, is not necessarily the only
one. Alongside of it will be found survivals of earlier stages and
anticipations of later. Our modern industrial system, for
example, contains vestiges and relics of all the systems that have
preceded it. A want of 'exclusiveness3 is a characteristic of all

1 As alternative and more descriptive names, N. B. S. Gras in his Industrial
Evolution (1930) suggests:

(a)  Usufacture.

(b)  Retail handicraft.

(c)   Wholesale handicraft.

(</) Centralized manufacture.